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says Prof. Johnson’s colleague
Gerald Jensen, a finance profes-
sor at Northern Illinois Univer-
sity.

Which party controls the
White House certainly appears

to matter. Since
1926, the Stan-
dard & Poor’s
500-stock index
has gained al-

most exactly twice as much un-
der Democratic presidents as
under Republicans, according to
quantitative stock analysts
Pankaj Patel and Joseph Handel-
man of Credit Suisse. Stocks
have racked up an average an-
nual return of 15.4% when a
Democrat is in the White House,
versus 7.8% under Republican
presidents.

That doesn’t mean stocks are
bound to boom if Pres. Obama is
re-elected. But as Adam Parker,
chief U.S. equity strategist at
Morgan Stanley, points out, a
presidential election hasn’t re-
sulted in a Democrat in the
White House with a Congress
divided along those lines in at
least 112 years. So the historical
averages might not even matter.

The dominance of stock re-
turns under Democrats might
be a subtle kind of statistical il-
lusion. The research by Prof.
Johnson and his colleagues sug-
gests the Federal Reserve’s
monetary policy is far more im-
portant.

Since 1965, according to the
study, large stocks have re-
turned an annual average of
nearly 12 percentage points
more when the Fed was cutting

Continued from the prior page rates than when it was raising
them. (The researchers started
their analysis then because 1965
was the dawn of modern Fed
policy.) Over the same period,
the difference in stock returns
under Democratic versus Re-
publican presidents was less
than seven percentage points; a
statistical analysis shows that
the effect of Fed policy dwarfs
the impact of presidential party.

In short, Fed policies matter
more than party politics. Demo-
cratic presidents happened to
benefit disproportionately from
periods when the Fed was cut-
ting interest rates—which is
rocket fuel for stock returns.
That’s especially true for small
stocks, which have returned 26
percentage points more, on av-
erage, in years when the Fed
was cutting rates rather than
raising them. Says Prof. John-
son: “There’s no systematic re-
lationship between the party of
the president and asset re-
turns.”

What does all this mean for
investors? You should cast your
vote based on what you believe
will benefit the country, not
what pundits think will benefit
your portfolio. Don’t let anyone
scare you into making major in-
vestment changes because one
party or the other takes the
White House. No matter who
wins, it’s the direction of
change in interest rates that
will make the biggest difference
to the returns of the financial
markets.

intelligentinvestor@wsj.com;
twitter.com/jasonzweigwsj
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administrative costs of comply-
ing with the law for the rela-
tively small number and sizes of
accounts.

“Two months later, I got my
Swiss citizenship, and I decided
to renounce,” says Mr. Schmith.
“I have nothing to hide, but my
heart is here, my business is
here, and my life is here.” On Oc-
tober 9, he went to the U.S. em-
bassy in Bern and gave back his
passport.

Banks world-wide have
largely accepted the inevitability
of Fatca, but they remain con-
cerned about the complexity of
the new rules, the difficulties
and costs associated with ensur-
ing compliance and the fact that
important details aren’t clear yet
even though some rules related
to the law take effect next year.

“The identification of clients
alone is major challenge. It often
isn’t immediately clear if a client
is married to a U.S. citizen, has
dual citizenship or if he is a
green-card holder,” says a
spokeswoman for the Swiss
Bankers Association, a lobbying
group for Swiss banks.

The group has been working
closely with the European Bank-
ing Federation, Institute of In-
ternational Bankers and British
Bankers’ Association to raise
common concerns directly with
the IRS and the U.S. Treasury
Department, the spokeswoman
adds.

The IRS and Treasury de-
clined to comment.

An aide to Sen. Max Baucus
(D., Mont.), the Senate Finance
Committee chairman who spon-
sored the 2009 bill, says, “For-
eign tax evasion is a drain on the
federal budget worth tens of bil-
lions of dollars, and it puts an
unfair burden on law-abiding
American taxpayers to fill that
gap.”

To be sure, Americans aren’t
absolved of their tax obligations
if they renounce their citizen-
ship.

For the renunciation to be-
come official, the taxpayer has
to certify that he or she has
been in full tax compliance for
five years and perhaps pay an
exit tax. If a taxpayer lies, the
IRS can declare the expatriation
invalid and proceed against him
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or her, according to Scott
Michel, an attorney with Caplin
& Drysdale in Washington. “In
practice, people shouldn’t as-
sume they’ll never have to deal
with the U.S. again,” he says.

But retaining U.S. citizenship
increasingly comes with its own
complications for expatriates.

Jackie Bugnion, a tax expert
at Geneva-based American Citi-
zens Abroad, a lobby organiza-
tion for Americans who live
overseas, says she gets reports
almost daily from U.S. citizens

who are facing growing diffi-
culty finding a bank willing to do
business with them.

One of those Americans is
John E. Roudabush, 37, who
works for a U.S. medical-device
company in Montreux, Switzer-
land, and is married to a French
woman.

This summer, the couple
wanted to buy a home and
started looking for a mortgage.
Credit Suisse, where the couple
banks, turned them down, as did
other Swiss banks, “though only

a few openly cited my U.S. citi-
zenship as the reason,” Mr.
Roudabush says.

Credit Suisse AG says it
doesn’t comment on individual
clients. In general, the Swiss
bank “is willing to maintain rela-
tionships with clients who are
U.S. nationals, provided that
such clients are in compliance
with their U.S. tax and reporting
obligations,” said a spokesman.
This includes offering mortgages
to Swiss-based U.S. citizens, he
adds.

Postfinance, a big retail bank,
also turned down Mr. Rouda-
bush. A spokesman for Postfi-
nance confirms that the bank is
stopping offering mortgages to
Americans who aren’t already
clients. As compliance with U.S.
regulations gets “evermore elab-
orate, it’s simply not economical
to maintain a team of experts to
ensure compliance for the few
American clients that we have,”
the spokesman says.

Walliser Kantonalbank also
declined to offer Mr. Roudabush
a mortgage. It is no longer doing
business with Americans, a
spokesman says, “because the
high costs stemming from imple-
menting additional controls and
ensuring compliance just don’t
make sense for us.”

Mr. Roudabush and his wife
eventually found a French bank
willing to do business with

them, thanks to her French citi-
zenship. He is still frustrated by
additional U.S. tax-filing require-
ments under the new law and
the difficulties getting access to
banking services. Because he is
entitled to become a French citi-
zen, he says he is “seriously con-
sidering” giving up his American
passport.

In Switzerland, banks are
scouring their client lists and di-
viding clients into Americans,
possible Americans and those
who aren’t, according to Thomas
Brotzer, a Zurich-based tax part-
ner at Ernst & Young. Those who
fall into the first two categories
stand a good chance of receiving
a letter from their bank, asking
them politely to take their busi-
ness elsewhere, Mr. Brotzer says.

A handful of banks that in-
cludes UBS AG, Vontobel Hold-
ing AG of Zurich and Geneva-
based private bank Pictet & Cie
are capitalizing on the plight of
Americans living overseas, Mr.
Brotzer says. They have regis-
tered subsidiaries with the U.S.
Securities and Exchange Com-
mission specifically to offer in-
vestment services to American
clients who live outside the U.S.,
though such services are offered
only to very wealthy clients.

“If you are an ordinary retail
client with an average income
and wealth, you are in trouble,”
he says.

—Laura Saunders contributed
to this article.

Swiss Banks Turning Away Americans
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PARIS—Société Générale SA
agreed to sell its Greek unit, Ge-
niki, to Piraeus Bank SA for €1
million ($1.31 million), closing
the door on a difficult episode
for the French bank and marking
the second exit of a French
lender from the country in less
than a week.

The sale, which is expected to
close by year-end, comes at a
cost for the French lender, which
will need to invest at least €444
million to be able to pull out of
Greece’s beleaguered economy.
Société Générale will need to in-
ject €281 million to recapitalize
Geniki, and acquire a €163 mil-
lion bond issued by Piraeus, the

French bank said Friday.
Société Générale, which is set

to report its financial results
next month, said the sale will
dent its third-quarter net income
by €100 million. It will however,
have no impact on its core Tier 1
ratio, made up of only top-qual-
ity capital such as equity and re-
tained profit, the bank added.
Société Générale’s core Tier 1 ra-
tio stood at 9.9% at the end of
June.

Crédit Agricole SA said
Wednesday that it agreed to sell
its Greek banking arm, Emporiki,
to Alpha Bank AE for a symbolic
sum of one euro.

The two large French banks
bought their Greek bank inter-
ests in the past decade, hoping

to gain entry into a promising
new region. Greece was then an
attractive market. Its economy
was growing at twice the rate of
the rest of Europe and it carried
no currency risk for the French
banks since it had joined the
euro.

Instead, the two Greek acqui-
sitions quickly became money-
losing burdens as the debt cri-
sis swept Europe. Geniki, with
just over €2.6 billion of out-
standing loans on its balance
sheet at the end of December, is
much smaller than Emporiki,
Greece’s largest foreign-owned
bank.

Crédit Agricole, on the other
hand, has suffered heavy losses
at its Emporiki unit. The acquisi-

tion of the bank in 2006 has
saddled it with billions of euros
in losses, and its sale to Alpha
Bank is expected to dent the
French bank’s third-quarter net
profit by an additional €2 bil-
lion.

Both deals will set the stage
for a broader consolidation of
Greece’s banking sector. Greek
government officials have long
pointed to the need to merge lo-
cal lenders to help them with-
stand problems that include
huge losses arising from Greece’s
debt restructuring and soaring
nonperforming loans in the re-
cession-ravaged economy.

—Stelios Bouras
and Mimosa Spencer

contributed to this article.

BY NOÉMIE BISSERBE

SocGen Joins Greek Banking Exodus
France’s Société Générale and Crédit Agricole bought Greek banks over the past decade to tap into local growth. Then the sovereign-debt crisis hit,
and the units became a drag. On Friday, SocGen agreed to sell its Greek unit, Geniki, to Piraeus Bank, right. Earlier in the week, Agricole did the same.

European Pressphoto Agency (l); Associated Press

LONDON—Barclays PLC is
cutting about 50 employees from
its equities business, the latest
effort by the British bank to re-
duce costs at its investment-
banking arm.

A week ago, the U.K. lender
announced internally that about
10% of the jobs at its equities
business across Europe, Africa
and the Middle East would be
lost, a person familiar with the
matter said Friday.

During the first half of the
year, Barclays’s equities and
prime services business, which
employs about 500 people, saw
revenue fall 12% on the year to

£973 million ($1.57 billion). The
business has suffered as market
volumes have dried up in recent
quarters.

“We can confirm that we have
begun a consultation process
within our EMEA equities fran-
chise,” Barclays said in a state-
ment that didn’t include details.
“We continue to hire selectively
across those parts of the busi-
ness that are growing.”

The cuts come after a num-
ber of key equities personnel
left the group earlier this year.
In August, Howard Spooner,
head of European equity trading
at Barclays, and Adrian Valen-
zuela, head of equities liquid
market distribution for the

Asia-Pacific region, both left the
bank, according to filings with
the U.K. Financial Services Au-
thority.

The work-force reduction
could be a taste of things to
come for Barclays’s investment
bank.

At the beginning of 2009, for-
mer Barclays Chief Executive
Bob Diamond hired more than
400 bankers, mainly in equities
and research, as part of a drive
to turn the predominately debt-
focused bank into a multi-asset
powerhouse.

Following Mr. Diamond’s de-
parture in the wake of a rate-fix-
ing probe, new CEO Antony Jen-
kins has started a review of the

bank’s businesses to assess their
profitability and whether and
how they affect the lender’s rep-
utation. This, combined with
tougher regulatory require-
ments, is expected to result in
Barclays shrinking its invest-
ment bank, analysts say.

Equities and prime services
involves the trading of shares
and the provision of services for
clients such as hedge funds.

Barclays’s internal review of
the investment bank is expected
to be completed by Christmas.
Mr. Jenkins has said he would
present the bank’s new strategy
at the beginning of 2013.

Barclays has about 140,000
employees world-wide.

BY MAX COLCHESTER

Barclays to Pare 50 Equities Jobs

Photographer Scott Schmith opted to renounce his U.S. citizenship.
Scott Schmith

Adieu, Uncle Sam
Number of Americans who
renounced their citizenship,
by quarter

Source: Andrew Mitchel LLC
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Most Swiss banks are
quietly—or openly—
ushering American
clients out.
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