
 
 
 
 
 

 
 
We would be happy to advise you: Our mortgage experts have an open ear for your needs. Please call us at 0844 855 400 
if you would like to make an appointment or ask any questions (free of obligation) about mortgages. You’ll also find further information at 
www.credit-suisse.com/mortgages. 
 
This document was produced for information purposes only and is for the exclusive use of the recipient. It does not constitute an offer or invitation to enter into any type of 
financial transaction. No guarantee is provided regarding the reliability and completeness of this document, and no liability accepted for any losses that might arise from its 
use. All opinions and estimates expressed in this document constitute our judgment at the time of publication and do not constitute general or specific investment, legal, tax or 
accounting advice of any kind. The information and opinions contained in this document originate from sources that we consider to be reliable. Copyright © 2012 Credit 
Suisse AG. 
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Interest Rate Developments Remain Under the Franc's Control 
in 2012 

Preliminary economic indicators show that the Swiss economy got off 
to a sluggish start in 2012, and we anticipate economic growth of just 
0.5% for the year as a whole. Further developments will depend largely 
on the economic situation of the leading European trade partners. Of 
particular importance is how the next phase of the European debt crisis 
develops. There is no risk of inflation due to the high appreciation pres-
sure on the Swiss franc, which will not let up much in the coming 
months. In fact, the Swiss National Bank (SNB) still believes there is a 

 

  
 

risk of deflation triggered by the strong franc. Conse-
quently, the SNB will continue to focus on stemming 
the appreciation of the franc and holding interest rates 
low in the months to come. For these reasons, we do 
not expect prime rates to increase over the next 12 
months, so the Flex rollover mortgage is likely to trend 
sideways. The Fix mortgage interest rates have 
reached new historic lows. Once the uncertainty in the 
markets eases somewhat, medium- and long-term 
interest rates can be expected to rise again. Rather 
than progressing continuously, however, this devel-
opment is likely to be subject to fluctuations. Fix 
mortgages look set to rise by between 65 and 80 
basis points over the next 12 months, depending on 
their term. 
 

 
 
Mortgage Interest Rate Forecasts 

 Interest rate Forecasts for 
  Feb. 15, 2012 3 mo. 6 mo. 12 mo.
Flex rollover mortgage 1) 1.45 1.45 1.45 1.45
Fix mortgage (3 years) 2) 1.15 1.25 1.55 1.95
Fix mortgage (5 years) 2) 1.40 1.55 1.75 2.20
Fix mortgage (10 years) 2) 2.20 2.35 2.55 2.90
Fix mortgage (15 years) 2) 2.50 2.60 2.80 3.15
These interest rates are of an indicative nature and apply to new mortgages for average clients. 
 
1) Flex rollover mortgage (framework term five years). Interest rate based on three-month CHF 

LIBOR. Interest rate adjusted every three months. 

2) Fix mortgages. Fixed term and interest rate for the entire term. 
 

  

The table shows how the interest rate burden can vary 
depending on the mortgage type and term selected. 
The forecasts provide an insight into the potential 
trends of the mortgages over a three, six and twelve-
month horizon. The Flex rollover mortgage may ex-
perience a lateral movement over the 12-month pe-
riod. Rates for Fix mortgages could rise between 65
and 80 basis points in the next 12 months, depending 
on the term. 
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